WHAT SHOULD YOU
KNOW BEFORE
PURCHASING LAND?
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LAND PURCHASE

Based on Article 37 (1) Government Regulation No. 24 of 1997 on Land
Registration lastly amended by Government Regulation No. 18 of 2021 on
Management Rights, Land Rights, Apartment Units, and Land Registration,

Transfers of rights to lands and ownership rights to multi-story housing
units through sale and purchase, exchanges, grants, entry into companies,
and other legal acts of transfer of rights, with the exception of transfers of
rights through auctions may only be registered if proven by a deed made
by the authorized Land Deed Official (PPAT) in accordance with the
provisions of applicable laws and regulations.
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LAND PURCHASE

may still be listed as the legal holder of the land. That’s why registering the
transaction at National Land Agency is not just a formality—it’'s essential to

ensure full legal ownership and mitigate the risk of future disputes
especially regarding ownership of land.
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Article 1576 of the Civil Code states that, when the leased goods are sold,

the lease previously made is not terminated unless it was agreed at the

time of leasing the goods.




LEGAL DUE DILIGENCE e

Legal Due Diligence (LDD) is a comprehensive legal assessment conducted /’//
on the land intended for purchase. Its primary purpose is to:

e Verify the validity of land rights (e.g., Freehold Title, Right to Build, Right to ;
Use)

 |dentify any existing legal issues, including disputes, mortgages, liens, or
other encumbrances

» Verify the authenticity of the land certificate

e Ensure compliance with spatial planning and zoning regulations

* Review the history of ownership and past transactions to detect potential
irregularities

Although not explicitly regulated in the law, LDD is a form of implementing the
prudential principle
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